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PREFACE.

It is not often that any economiec or political contre-
versy rouses discussion equal to that engendered by
the grave financial questions now at issue. A single
gold standard of currency, an international agreement
for bimetallisin, the free coinage of silver by the
United States, all sorts of solutions of the present com-
plicated situation, find their advocates in the public
prints. Tons of books and acres of newspaper pages
have been filled with the arguments in favor of the
ideas of their writers,.- Kuythermore, to prove that all
this is not entirely wasted effort, such books are bought
and read in large numbers, and newspapers find no
more popular subject for editorial and news columns
than the financial questions. The growth of this senti-
ment of interest hus been gradual through the last few
years, while other questions were holding paramouut
position in the minds of the people. But all at once
there came a wave of awakeuing to the present impor-
tance of currency systems and their relation to the
everyday prosperity of the country, and discussion be-
gan to multiply almost in geometrical ratio. It was
necessary to feed the enormous demand for informa-
tion, and t:e flood of books, pamphlets, and papers was
the natural consequence.

In all this mass of literature there has been one lack.
No single work has been available to the student wha
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¢ PREFACE.

sought a fair presentation of both sides of the question
at issue., With a recognition that this was an omission
which ought to be filled, the present work was planned
and brought into the form which it now takes. To
give between one pair of covers the basic principles of
each récognized school of currency economists, and the
argumeRts in favor of them was one portion of the
plan. To have these principles and arguments pre-
sented by the most eminent advocates on either side,
who should bring to their writings years of study and
experience and fame sufficient to entitle their utter-
ances to respect as the best interpretations of their
views, was the remainder of the plan. It was believed
that these eminent men, statesmen, economists, finan-
ciers, would respond to such an idea ; that they would
welcome such a proper means of placing needed infor-
mation before an enquiring public seeking knowledge
enabling them to form proper judgment; that they
would recognize the importance of a fair presentation
of the questions at issue in the receptive and inquiring
state of the public mind ; and that they would be glad
to assume a portion of the labor of making such a dis-
cussion accessible to many readers. There was no dis-
appointment to follow. The most eminent men in the
United States, famous in all walks of life which would
bring them into familiarity with these financial ques-
tions, responded with hearty interest. The result is
the volume offered herewith. Its contents have been
supplied by senators and representatives in congress,
by governors, by economists in private life, by great
editors, by college professors, by bankers, by theorists,
and by practical men. Credit must be given for the
courtesy of the Chicago Record which enabled the use
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of certain articles included in a discussiox earried on
through the columns of that paper, by many eminent
advocates on either side of the financial debate.

Every phase of the question is here presented, in
fullness of detail, comprehensively, and clearly. The
opinions of our great men are side by side and may be
weighed one against another. The argumeLe which
they advance are presented in fair competition with
one another, and each may stand or fall by its merits.
The result is that every reader who seeks to know what
is the right solution of the problem that meets him,
rather than the mere fortifying of himself in an opinion
previously formed, has here the material wherewith to
form an opinion that he may defend, from full and
careful study of all opposing views.

The whole object then, in the making of the book,
has been to furnish a full exposition of the financial
questions under discussion, giving the views and ar-
guments of the leaders in the eonflict, partisan and
non-partisan. But in the selection and editing of mat.
ter, in the compilation of the contributions, partiality,
partisanship, the influence of editorial opinion have had
no place. The result is that for the first time a thor-
oughly disinterested presentation of the whole subject
is made accessible. If it fills a portion of the need
which it is intended to fill, enabling any inquirer to de-
cide for himself what position he should take, as a man
and a citizen, it will have fulfilled its object.






TABLE OF L()N TENTS.

INTRODUCTION . . . . . .
CHAPTER 1.

THE HARVEY-LAUGHLIN DEBATE ., . o .
CHAPTER IIL

BY SENATOR JOSEPH N. DOLPH, OF OREGON . .
CHAPTER III.

By SENATOR GEORGE G. VEST, OF MISSOURI . .
CHAI'TER 1V,

BY SENATOR GEORGE F. HOAR, OF MASSACHUSETTS .
CHAPTER V,

By SENATOR JOHN SHERMAN, OF OHIO . . .
CHAPTER VI,

THE SCIENCE OF MONEY.—BY SENATOR WM. M. STEWART,

OF NEVADA . . . . . . .
CHAPTER VII.

By SENATOR WM, B. ALLISON, oF Iowa ., . .

CHAPTER VIII,
By HON. J. STERLING MORTON, SECRETARY OF AGRICULTURE

CHAPTER IX.
BY HON. JOHR DALZELL, OF PENNSYLVANIA . .
CHAPTER X,
PRESIDERT CLEVELAND’S LETTER . . . .
CHAPTER XL
WILLIAM J. BRYAN'S REPLY . . . .
CHAPTER XII.
By SENATOR JULIiUSs C. BURROWS, OF MICHIGAN . .
CHAPTER XIII
BY HON. ELIJAR A. MORSE, MASSACHUSETTS . .

CHAPTER XIV,

THE FALL oF PRICES—THE CAUSE AND THR CURE.—BY
PRRESIDENT E. BENJAMIN ANDREWS, OF BROWN UNI-
VERSITY . . . . . . .

CHAPTER XYV.
Tazx BANEING PRINCIPLE.—BY EDWARD ATKINSON .

(9

PAGE
13

14

166

241

267

269

201

301

331



10 CONTENTS.

CHAPTER XVI.

By HoN. CHus. FOSTER, OF OH10, EX-SECRETARY OF THE
TREASURY . . . . ]

CHAPTER XVIIL
By SENATOR FRED. T. DUBoIS, OF IDAHO . . .

CHAPTER XVIII.

BY MURAT HALSTEAD, EDITOR OF THE BROOKLYN STAND-
ARD-UNION .,

CHAPTER XIX,
By Ex-GovERNOR HORACE BOIEs, Oor Iowa . .

CHAPTER XX.

By CorLoNEL A. K. McCLURE, EDITOR OF THE PHILADEL-
PHIA TIMES . . . .

LCHAPTER XXI,
BY MoRRIS M. ESTEE, OF CALIFORNIA . . .

CHAPTER XXII.
By JAMES H. ECKELS, COMPTROLLER OF THE TREASURY .,

CHAPTER XXIII,

NATIONAL CURRENCY AND BANKING SYSTEM.—BY WIL-
LIAM P. ST. JOHN. PRESIDENT OF THE MERCANTILE
NATIONAL BANK, NEW YORK . . . .

CHAPTER XXIV,

A SYSTEM OF CURRENCY.—BY E. 8. LACEY, Ex-U. 8. CoMP-
TROLLER . . . . o .

CHAPTER XXV,
SILVEx AND THE BANKS.—BY LYMAN J. GAGE, PRESIDENT

OF THE FIRST NATIONAL BANK, CHICAGO . .
CHAPTER XXVI.

By SENATOR W. A. PEFFER, OF KANSAS . . .
CHAPTER XXVII.

BY E. ROSEWATER, EDITOR OF THE OMAHA BEE ., .

CHAPTER XXVIII.
BY JOHN (. CARLISLB, SECRETARY OF THE TREASURY .,

CHAPTER XXIX,

CARLISLE’'S SPEECH CRITICISED.—BY BENJAMIN R. TILL-
MAN, EX-GOVERNOR OF SOUTH CAROLINA . .

CHAPTER XXX,

SILVER IN THE CONSTITUTION.—BY J. B. CHEADLE, EX-
CONGRESSMAN FROM INDIANA . . . .

CHAPTER XXXI. ,
BY Hon, JosEPH C, SIBLEY, OF PENNSYLVANIA . .

PAGH

&

3

375

409

429

437

443

468

5156

543




e

N

ﬁw*vzs TYS
ow .,

Ny b

e ——

LIST OF ILLUSTRATIONS.

rAGE
TRUMBULL WHITE . . . . . Frontispiece.
Tee KNIGHTS AND THE SHIELD . . . . . 19
WiLLiaM H. HArVvEY . . . . . 38
HenrY M. TELLER . . . . . . e 05
JoserH N. DoLrH . . . . . . . 4

RioHARD P. Branp . . . . . o « I
George G. Vst . . . . . . . 110
Davmp B. Hi . . . . . . . 127

ARTHUR P. GORMAN . . . . . . 146
CHARLES F. Crisp . . o . . . « 163
JoaN P. JonEs R . . . . . R 182

JOHN SHERMAN . . . . . - . . 199
WiLniam M. STEwART . . e e e e 218
WiLLiAM B. ALLISON . . . . . . 235
J. STERLING MORTON . . . . . . 264
GrovER CLEVELAND . . . . . 5 . 271
WiLLiAM J. BRYAN . . . . . . 290
Jurrus C. BuRrows . . . . . . . 307
Frep. T. DuBois . . . . . R 326
Horace Bores . R . . . . . . 343
JAaMESs H. EckzLs . . . . . . . 362
WiLLiAM A. PEFFER 379
BENJAMIN HARRISON . . . . . . 398
THOMAS B. REXD . . . e o . 415



12 LIST OF ILLUSTRATIONS,

WiLLiaM MoKINLEY . . . - . . 434

Levi P. MorToN . . . . . . . 451
RoBerT T. LINCOLN . . . . . . 470
StepHEN B. ELKINS . . . . . . . 487
CHAUNCEY M. DepEw . . . . . . 506
JoHN G. OARLIBLE . . . . N " . 523
BenyaMin R. TiLLMAN . . . . . . 630

JosegrH C. SIBLRY . . . . . . R 588



L2
/ ‘..}
"

K.L' .

AN INTRODUCTION AND A LEGEND.

A OHAPTER written to introduce a discussion such as
the one which fills this volume can have but an unim-
portant function to perform, if it preserves the im-
partiality which is the measure of the real value of the
work. It cannot elucidate the primary truths about
the currency question, on which the adherents of all
schools agree, for there are practically none such, even
as primary a8 the definition of money itself. It can-
not relate the history of money in the world, for the
dispute begins with the beginnings of this history. It
cannot even do much toward outlining the creation of
our original monetary system, on the progress of legis-
lation on financial questions in our own country, be-
cause it is on these very historical facts themselves that
most pronounced differences arise. Almost all that
can be done is to indicate something of the present
supreme interest which the subject has created, and
something as to the form which the discussion here
has taken. When that is done, the reader will very
properly prefer to turn to the arguments that bear
directly on the case in dispute.

The silver question has practically supplanted the
tariff question in public interest and discussion. The
financial stringency which began to make itself gener-
ally felt in 1898, and from which the country was so
. slow in recovering, caused every thoughtful man to seek
an explanation of the condition, and finding the reason

(18)



14 AN INTRODUCTION AND A LEGEND.

of the condition, to seek a remedy for future crises ot
the same sort. The result was the wonderful spread
of discussion on financial questions, the agitation for,
and the oppposition to the free coinage of silver by the
United States, at a ratio to gold of 16 to 1 in weight.
Of course the same questions had aroused widespread
interest for generations before. No one who knows the
history of our country can suggest that interest in our
* financial system and the legislation which has created or
changed it is a new thing. With the memory of warm
discussions and prolenged ones in every session of con-
gress for many years, over these or similar contro-
versies; the introduction of new forms of legislative
enactment, nearly as often ; and the utterances in every
political platform, state or national, on the currency
question, it cannot be said that the matter has been left
in abeyance, and not been brought to the attention of
the public at large. The record of the last half
century of United States history is full of the
chronicles of widespreading waves of popular senti-
ment on political and economic and moral questions,
some of them having the dignity and strength of a
concerted movement, enlisting in their ranks men of the
highest character and ability; others failing to mani-
fest such strength, and so losing their importance.
Some of these movements have been financial. The
place to classify the present discussion of the silver
question varies according to the point of view from
which the observer looks. But few fair men fail to
acknowledge that the causes of free coinage of silver,
international bimetallism, and gold monometallism
have each enlisted in their service men of worth and
might in learning, in statesmanship, in eloquence, in
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fame, in honesty, and in genuine regurd for the wel-
fare of all people, in the future as well as in the present.
This fact should make possible the freest and fullest
discussion of the subject from every point of view,
without rancor or any stronger feeling than desire to
attain the right. Such discussion has indeed become
full and free, but unfortunately there has arisen that
very feeling which is to be regretted, and sectional
pride or sectional interest have been sought to array
themselves under one or the other banner in unanimity.
The discussion which has become so general, and which
finds one of its expressions in the present volume, is of
course but the successor of less general discussion main-
tained for many years. But in its recent form it is
really young, and so far as the explosive interest which
has been awakened throughout the central, western,
and southern states is concerned; among people, hun-
dreds of thousands, or even millions of them who are
not always active to study the economic question at is-
sue, its age is almost coincident with the present de-
cade. Every year until 1895, the year of writing, has
seen a multiplied increase in the territorial as well as
the numerical extent of the agitation, and the larger
public of the eastern and northeastern states are
scarcely yet aroused to a realization that something of
imperative importance is occurring.

One book written in popular style and sold at & pop-
ular price has so much impressed the people who are
interested in the questions at issue, that not otly have
there been sold of it approximately one million copies
within less than two years, but it has commanded the
attention of writers on the opposing side to such an
extent that at least half a dozen books have been



16 AN INTRODUCTION AND A LEGEND.

written with the avowed object of rebutting its argu
ments, and hundreds of newspaper editors devote space
in their columns to controverting or sustaining the asser-
tions made in it. There is no argument necessary to
prove that public interest justifies, and the lack of such
a work demands a book which shall within the limits
of one volume give in convenient form the arguments
on all sides of the controversy, as presented by the
strongest and most eminent of the advocates.

The city of Chicago has become the center of the
contest. This is partly because of its location, and
partly because of its population. Standing as it does
in the practical commercial center of the United States,
the largest of the inland cities, its situation makes it
easily accessible to the people of all parts. It isin
touch with the west and south, as truly as with the
east and northeast, and between these divisions, to some
extent, have the lines of battle been fixed. Its popula-
tion contains representatives of all sections. Its com-
merce is quick to feel any movement which touches
commercial interests. Its newspapers are enterprising
and quick to give space to questions and discussions of
rising interest. It is the publishing center for many
books dealing with this and all other questions of great
or small interest. These things must explain why in
the discussions that are to follow, citizens of Chicago
seem to have a peculiarly large share in the arguments.
They have been peculiarly active and interested, to
study and write, and their matter has but its just and
proper proportion of space. The opening discussion
of the volume is one of the most important verbal pres-
entations of the whole subject that has been made at
any time. Immediately following it, are placed several
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speeches which were made in the United States sunate
during the discussion of one of the most important
measures of recent years, in each case furnished directly
for this voluine by the senators whose names they bear,
who selected them as in each case belng the preseuta-
tion of the subject which the senator would now choose
to make for public reading. From that point in this
volume, the contributions are arranged in such a way
a8 to make what seems the fairest presentation of both
sides. Some of the writings are made directly in an-
swer to others, while some are entirely independent of
any matter adjoining. There is no alternate arrange-
ment, placing first the views of an adherent of one
school and then of the other, but each is here on its
own merits, placed where seems most appropriate to the
harmony of the whole. That the result may be the
clarifying of the economic atmosphere through which
many sincere, honest, and unsettled inquirers are look-
ing for light, to enable them to make a proper decision
as to their own course, seems not an unreasonable hope.
It is necessary to concede honesty of intention and
purity of motive to every writer here, or else to pass
him by as unworthy of a place.

Once upon a time, so the legend runs, a shield hung
at the side of a highway, along which knights were
wont to journey as they rode to tourneys and to jous-
ting-meets. It was so swung from its support that one
side of the shield looked down the highway to the east,
and the other side, as would naturally be the case,
looked westward. On a certain fair morning in spring,
as the sun was rising over the eastern hills, two knights
armed oap-d-pié, with lances in rest and visors raised
came near to one another down the road. One of the
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knights was dressed in chain armor of silver links, and
was mounted on a beautiful white charger, which seemed
to share his rider’s spirit and bravery The other knight
was clothed in gold mail, and proudly sat upon a fiery
steed of ruddy chestnut hue,almost golden inits bright-
ness. And the golden knight approached from the
eastward, to meet his fellow, friend or foe as time would
tell.

“ Good morrow, sir knight,” said the one of gold, it
is a fair and bright morning while we ride. When ye
pass to this side of the swinging shield, fail not to turn
and look how yonder sun reflects from its golden face,
and dazzles the inquisitive eye that would read its
scription and admire its skilful carving. A stranger
knight am I to this highway. Can ye tell to me the
reason why the shield hangs here? ”

“ By my halidome,” quoth the other, “I cannot tell,
most courteous knight, why hangs the shield. But
sure am I youreyes do play you treason in the sunlight’s
glare. For silver is it, silver as my armor here, and ex.
quisitely bossed and graven. Come where I stand,and
eee the silver shine.”

“Now do you mock me, sirrah,” said the first.
“ Know I not gold from silver inthesun? Do Inotsee
with eyes that, never failed? Is not the sun itself in
thine, and but reflected rays, not half o strong, in
mine? Is it the part of stranger courtesv to thus
dispute, when meeting other strangers on the way? I
close my visor to a face so false!”

And saying thus, the golden knight, with scornful
mien, moved forward to pass on.

“Hold!” cried the silver one, with face aflame.
“ No man shall call me false! A knight I am, of honoz
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proven well, in many a tourney, fought in many lands
Raise now your lance atilt, and ride ye hard, or you
shall roll, full-armored, in the dust.”

Then rode they fast together, and the shock, when
under that fair shield they met, was fierce. Again
they turned and rode, again they met. They fought
until their lances broke in twain. They fought with
swords, when lances failed them both, till chargers
tired and faltered in the meeting. They fought on
foot with sword and then with mace. They fought till
morning passed, and noop, with raging heat, exhausted
them the more. They fought throughout the quiet
afternoon, beneath that swinging shield above their
heads. And when the sun was sinking in the west,
illuming now the other shining side, both fell there in
the highway where they fought, wounded, exhausted,
spent of blood, and dying. As these two knights had
met in battle shock, they wavered forward now and
then drew back, crossing the line that marked the
shield’s position, and shifting often each his own at-
tack. So when they fell, it happened that the knight
of gold was lying farther to the west, and he of silver
on the eastern side. And each knight raised his eyes
to see the shield whose metal face had forced him to a
fight. Then he of silver cried aloud, amazed, * What
do Isee? A shield of gold it is.” And he of gold in
wonderment replied, * Now silver is it, or I am de-
ceived.”

Then struggled they from where they fallen were,
despite their wounds, their weakness, and their pride,
each to his former point of view again. And when
they realized what was the truth, they lifted up their
voices loud and wept, that such a fight should be, and

3
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such a fate, for gallant knights to face when both were
right in part and both were wrong. Then talked they
of their early lives, and found by strange adventure
that they two were brothers. One mother had they,
but their lives had been apart from early childhood,
and their paths had spread until they met again on this
8ad day.

The shield that hung above their knightly heads, as
hand in hand they waited thus, and died, was golden

on the side that faced the east. The western side was
gilver.




SILVER AND GOLD.

CHAPTER L
THE HARVEY-LAUGHLIN DEBATE.

OF all the spoken arguments on opposing sides of
the cursency question during the early months of 1895,
the one which it seems proper to name as the most im-
portant was the Harvey-Laughlin debate of May 17.
For three hours during that evening these eminent
advocates disputed before an audience composed of the
most prominent men of Chicago, and many of national
fame from other cities. Leading business men, bank-
ers, economists, clergymen, and educators were there,
ready to hear the views which they approved, or be
convinced if facts of sufficient weight to controvert
previously formed opinions were presented to them.
For more than a week challenges, counter challenges,
and preliminary negotiations were in progress, and
when at last it was announced that the Illlinois club
had completed arrangements for the debate, public in-
terest was thoroughly aroused, and appllc'ttlons for
sents poured in by the thousand.

The personality and prominence of the two dispu.
tants were the cause of much of the interest which
arose. William Hope Harvey, who championed the
cause of the free coinage of silver, is the author of

(328)
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« Coin’s Financial School,” the little book which has
set the west on fire with interest in the fight. From
him was to be expected the most convincing presenta-
tion of the arguments in favor of his position that
could be found anywhere. Hiis unpretentious little
volume, but one out of several which he had written
in the same service, has roused attention in the columus
of almost every paper in the land, and editorials sus-
taining or controverting it are constantly offered to the
public. Prof. J. Laurence Laughlin holds the chair of
political economy in the great University of Chicago,
and commands attention whenever he speaks on econo-
mic questions. To this educational work he brought
practical experience gained in a business career before
be began his professional life. His works on the cur-
rency question are known wherever the question arises,
and he is recognized as a leading authority for the
views of those who maintain opposition to the free
coinage of silver. At the time of this debate, Prof.
Laughlin was contributing to one of the leading daily
newspapers of Chicago, an editorial article each day, in
which he was taking up the chapters in “ Coin’s Finan-
cial School,” seriatim, and answering them in turn.
The disputants were therefore well matched.

The question to be discussed was put in the follow-
ing form :

Resolved, that the United States should at once
er'er upon the free coinage of silver, at the ratio of 16
to 1, independently of the action of any other nation.

Of course Mr. Harvey maintained the affirmative of
this proposition, which was negatived by Prof. Laugh.
lin. It was a feast of logic and a flow of statistics.
The wall behind the platform was covered with charts
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and diagrams used by Professor Laughlin in illustra-
ting his arguments relating to the relative production
and quantity of gold and silver in the world, the prices
of cereals and cotton and wages at various periods, and
other statistical information relating to the subject
under discussion.

It was 8:15 o’clock when a vigorous clapping of
hands anuounced the entrance of the two distinguished
disputants, Messers. Laughlin and Harvey, escorted by
President H. M. Thomas. As they ascended the plat-
form there was a renewal of applause. President
Thomas seated the speakers, Mr., Harvey on his right
and Professor Laughlin on his left. President Thomas
at once stated the object of the meeting, and introduced
Mr. Harvey in the following brief manuer:

“ There is probably no question at the present day in
which there is such widespread interest, such general
study and thought as that of the financial problem.
Among the many conflicting views and statements
which are presented for our consideration there appears
to the uninitiated an almost hopeless mass of statement
of facts and of theories. In this dilemma the Illinois
Club is pleased to welcome to its rooms two distin.
guished students of finance, Professor Laughlin, on my
left, of the Chicago University, and William H. Har.
vey, on my right, well known as a writer. Mr. Harvey
will open and will have one hour, if he so desires. Pro-
fessor Laughlin will follow with one hour, if desired.
Mr. Harvey’s rejoinder will be limited to fifteen min-
utes, Professor Laughlin’s rejoinder to fifteen minutes,
and the closing remarks by Mr. Harvey be limited to
five minutes. It is my pleasure and privilege to pre-
sent to you William H. Harvey, who will discuss the
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affirmative of this question.” In his address Mr. Har-
vey said :

“ Mr. President, Members of the Illinois Club and
Gentlemen :—When accepting the invitation of your
committee I had hoped that this discussion would be
on fundamental principles and facts, thus educational
in its character, and later on, when better informed as
to these, we would reach the remedy. I felt also a
keen desire to get at Professor Laughlin on the unit of
value existing prior to 1878 and the “crime” of that
year, two points on which he has been misleading the
readers of The Times-Herald. But he has seen fit to
decline a discussion of those two questions, and we are
to-night to take up the remedy—the last question cov-
ered by this controversy.

¢ The first reason why I am in favor of independent
action by this country is that we should not be sub-
jected to the influences of the governments of Europe.
When our forefathers declared their political independ-
ence from Europe it was to free themselves from the
class legislation of those governments, justly termed
plutocracies. If the necple can be reduced to poverty
and the prosperity of the United States can be ruined
by hanging to the financial policy of Europe, then we
can be reduced to the same condition by financial legis-
lation as a war of conquest would reduce us.

“ Our friends the monometallists say : We admit bi-
metallism would be good if we could get international
bimetallism. In other words, they agree that there is
something radically wrong, but claim that we are tied
to the financial policy of Europe. So that, if a war of
conquest in this country by the monarchies of Europe,
whose form of government is different from ours,
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would reduce us to the condition that the people of
those governments are in, and they can accomplish the
same purpose by financial legislation, then there is a
necessity for independent action.

“ Where there is & necessity there is a remedy. Sup-
pose you were to say to a man of common sense, ‘* We
are compelled to adopt the financial policy of Europe;’
and he replied, ¢ The country is going to waste and
ruin, and desolation is spreading from ocean to ocean,’
and demonstrates that the cause of it is our adoption
of the financial policy of Europe and we say back to
him: <It makes no difference, we are compelled to
adopt the financial policy of Europe.’” This answer
would not be acceptable to the hard-headed citizen of
this country. The governments of Europe are plutoc-
racies. They squeeze the lemon for the people about
every so often. The few control class legislation and
the masses are hewers of woods and drawers of water
for the titled few. Like the farmer who goes out and
robs the bees’ nests, they rob the people and then give
them time to fill the nest again before going out to rob
it again. .

“We have certainly mot forgotten the history giv-
ing the reasons why our forefathers established this
government—and that was the reason. Now, if finan-
cial legislation is ene of the classes of class legislation
by which the many are robbed and the few are en-
riched, by which the lemon is squeezed, then it is one
of the institutions of the European governments that
we, as a nation of people, republican in form, should
declare our independence of. That is the first reason
why independent financial action should be taken by
the United States.
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“If they say, ¢ We must have the same money that
they have in order to carry on business with them,’
my reply is, ¢ That the biggest business we ever did
carry on with the balance of the world, and particu-
larly Europe, was the time when they had gold and sil-
ver a8 money and we had neither.’ It is one of those
peculiar arguments that wears its way into & man’s
brain when reiterated and monotonously given out by
the daily press that we must have the same money
that the other great commercial nations have. We
never stop to investigate. It belongs to that catalogue
of arguments that existed prior to 1492, when a ma-
jority of the people of the world said that the world
was flat and a few men, including Columbus, contended
that it was round.

“ Those interested in purposely cultivating through
ages an international money on lines marked out by
them have the same possession of the public mind as
the critics of Columbus had, and those who contend
for financial independence from Europe can be classed
with the followers of that great navigator, whose minds
were in advance of the age in which they lived.

“ This nation can have an independent financial
system without any reference whatever to the balance
of the world, and can carry on its own commerce by
ocean and by land with the other governments of the
world notwithstanding. We do not now settle our
balances with Europe in coin except on its commercial
value and by weight. Our coinage has nothing to do
with it. Primarily balances of trade are settled with
trade. We give them our wheat and we take their
silks, and the balance that we may owe them or they
may owe us will be settled just as merchants between
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the importing points may agree to settle it. They can
settle it in gold for so much a pennyweight as measured
in the money of their country or our country, or in so
much silver or in so much copper, or so much of any
other merchandise as may be agreed upon between
them in their trade relations.

“ There is no such thing as an international money.
So that when a merchant in London who has goods,
and vice versa with a merchant in New York, finds at
the end of six months that the merchant in New York
owes the merchant in London $50,000 as measured in
the American coin, whatever it is, and they have an
understanding by which the New York merchant is to
settle those balances, and it may be in wheat or it may
be in cotton that the contract would be settled, any-
thing that would be in a general way agreed upon: but
gold or silver, irrespective of how much we were coin-
ing of it as money, could be agreed upon. So that in
the beginning of a study of this question that poiut
can be made clear to the mind of any man who does his
own thinking. '

“ You cannot meet arguments that are purely theo-
retical, such as a man proving to another that a cat has
three tails. He proves it this way: No cat has two
tails and one cat has one more tail than no cat, there-
fore one cat has three tails. Profound theorists on the
other side of this question are not especially fond of
this class of reasoning. Growing out of a long-accus-
tomed habit, the men who have studiously cultivated
class legislation for their benefit have impressed the
common masses with certain apparent fixed principles,
which they are not to be controlled by, and one of
them is necessity of international money, just as they
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have made you believe that national bank money was
necessary.

“ Now, the reason behind that is this: They can go
to Washington and hypothecate their bonds, draw their
interest thereon; get a loan on these bonds to 90
per cent. of their face value, without paying any in-
terest, to loan it to you at from 7 to 12 per cent.
That is a special privilege. And we have learned not
to blame people for doing these things. But we should.
It should be a common country, conducted for the
benefit of all the people.

“ What we are contending for is the opening of the
mints to the free coinage of silver (they are now open
to the free and unlimited coinage of gold, and have
never been closed to that metal), and the establishment
of bimetallism on those simple and fixed principles that
were adopted by those statesmen who had in view the
interest of no class, but of all the people.

“ What we want is bimetallism, and scientific bimet-
allism is this:

“1. Free and unlimited coinage of both gold and sil-
ver; these two metals to constitute the primary or re-
demption money of the government.

«2. The silver dollar of 871} grains of pure silver to
be the unit of value, and gold to be coined into money
at a ratio to be changed if necessary from time to time
if the commercial parity to the legal ratio shall be
affected by the action of foreign countries.

“ 8. The money coined from both metals to be legal
tender in the payment of all debts.

“4, The option as to which of the moneys is to
be paid in the liquidation of a debt to rest with the
debtor, and the government also to exercise that
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option when desirable when paying out redemption
money.

‘“ The mints are now open to the unlimited coinage
of gold. Such portion of the product of that metal as
does not find an immediate demand to be used in the
arts and manufactures is taken to the mints and coined
into money—into money—and becomes at once the
object for which all other products seek the market.
It thus has an unlimited market, as the mints are open
to all of it that comes.

“ This was true also as to silver prior to 1878, but
by operation of section 21 of the act of that year the
mints were closed to the unlimited coinage of that
metal. Hence, when silver now seeks the market and
exhausts the demand supplied by the arts and manu.
factures and the small purchases of the government to
coin it into token money, the demand for it ceases.
Gold has an unlimited demand. Silver has a limited
demand. Silver is now a commodity to be measured
in gold. It is an object to be gored and kicked by
bulls and bears. It is shut out from the United States
mint. It is token money. It has been deprived of
that unlimited demand it enjoyed prior to 1878.

“We would restore to it that unlimited demand.
We would open the mints to it again. We would
leave the mints open to gold as they are now. We
would give silver the same privileges as gold. Restor-
ing to it this unlimited demand would cause the value
of silver to rise as compared with gold. This is what
we want. This is what we would do.

“ We would again make the standard silver dollar
the unit of value, as it was before 1873. It would
thus be a dollar, and the bullion in it would be worth
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a dollar, as the number of grains of bullion in a dollar
would have the right to walk into the mint and be
coined into a dollar. No man would take less for it
when he could have it coined at pleasure into a dollar.
We would make gold coins of the value of so many
silver units or dollars, as the law existed prior to 1878.

“Silver is the people’s money. It was so regarded
by our forefathers, and was the favored metal of the
two. It was given the position of honor in the coinage
of our two metals by having the unit of value made
from it, and gold, its companion metal, measured in it.
Gold was and is the money of the rich. This was to
be a government of the people, and the people’s money
was to be the most favored. Twice when the commer-
cial ratio between the two metals made it advisable to
change the legal ratio, the change was made by recoin-
ing the gold coins. This was in 1834 and 1837. The
gpirit of our forefathers then lived in their sons. The
gold coins were changed in weight and size. In 1884
the gold eagle had twelve grains taken out of it. In
1837 the gold eagle had two-tenths of a grain added to
it. No change was ever made in the quantity of pure
silver in the silver unit. There were to be no two
yardsticks. The rich man’s money, gold, was recoined
when the commercial ratio changed to interfere with
the legal ratio. This is the law we would re-enact.

“ We would make both legal tender in the payment
of all debts. We would repeal the law of 1873 and
the Sherman law of 1890 authorizing contracts (bonds,
notes and mortgages) to be taken payable in gold only.
We would allow no discrimination to be made between
the legal tender character of the two metals. We
would allow no private individual to dictate to the
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government what its legal tender money should be.
We would place the white metal on an equal footing
with the colored metal without regard to previous con-
dition of race or servitude.

“« We would give the option to the debtor, if there
was any preference as to which of the two he would
use in the payment of a debt. A break in the com-
mercial parity causes the cheaper metal to be used.
This increases the demand for the cheaper metal.
This increased demand restores the value of the metal
that had thus fallen below a parity and brings it back
to parity. To give the option to the creditors causes
the dearer metal to be demanded, and it thus grows
dearer and dearer, and a parity is permanently broken
and the gap grows wider and wider. When the debtor
has the option the two metals will oscillate close to a
parity and substantially at a parity. This oscillation
is the elasticity that bimetallism gives to primary
money. If ohe becomes scarce the other is used. If
one is cornered the other takes its place. Either an-
swers for money.

‘“ A true knowleldge of bimetallism and the simplic-
ity of that system died with our ancesfors. Selfishness
stalked into the American congress at a time when
neither metal was being used as a primary money—
our primary money was then paper money. At a time
when corruption was rife in our. national legislature,
followed by articles of impeachment against Vice-
President Colfax for complicity in the Oakes Ames
affair, the resignation of Secretary of War Belknap
for bribery, the charge of corruption against numerous
congressmen in connection with the Credit Mobilier
scandal and land grant swindles.
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“ At a time when statesmanship was dwarfed in per-
sonal selfishness men who knew what the effect of such
a change in our-financial policy meant organized suc.
cessfully the first trust to be benefited by national leg-
islation in this country. It was a money trust. It
was the demonetization of silver. The money of the
people was destroyed. Silver at that time was at a
slight premium over gold.

“By this act the mints were closed to the unlimited
coinage of silver, except the trade dollar, which was
overvalued by eight grains and intended only for ex-
port to China, and it was shut off by the act of 1876,
except as the secretary of the treasury might permit it
to be coined.

“Silver had then begun to fall, as measured in gold,
and the breach in the commercial parity of the two
metals, as was natural, gradually widened. With re-
sumption gold asserted its importance and silver corre-
. spondingly declined. Under the Bland-Allison act of
1876 creditors began to make their notes, bonds and
mortgages payable in gold to the exclusion of all other
forms of legal tender money. This increased the de-
mand for gold. Silver had ceased to be primary
money. It had taken a place with nickel and copper
as token money, all redeemable directly and indirectly
in gold. That elasticity which the alternate use of
silver with gold, that true bimetallism, gave to our pri-
mary money was now absent. If the demand for gold
became too great to supply the normal needs of pri-
mary or redemption money, there was nothing to take
its place as such. Creditors would demand the dearest
metal and the law had given them the right to do so.

“ There was but the one metal to which the mints
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were open—the commercial value of the other metal
had been lowered by legal discrimination against it.
Gold was carrying the silver just as it is carrying paper
money. Silver was not permitted to take the place of
gold.

“If gold was cornered neither the United States
treasury nor debtors could put silver in competition with
it. They must go to the men who have the gold and
get it, and submit to their terms. A corner on beef
cannot seriously threaten the health of the people of
this nation so long as mutton and pork are in compe-
tition with it. A corner on gold could not, as it does
now, seriously threaten the credit of this nation if sil-
ver was in competition with gold as primary money.

“ What is the remedy? Shall we follow Mr. Cleve-
land and Mr. Sherman and such party leaders any
farther? They have led us into a swamp, and the mire
is getting deeper and deeper; we are sinking in the
mud and slush more and more, with an abyss and
oblivion beyond. Speaking of these two party leaders
reminds me of the good old Methodist woman who was
invited by a Presbyterian woman friend to go to her
Presbyterian church to hear a Presbyterian preacher.
Well, when they got there, they took seats up in the
Amen corner, and, to the surprise of the good old
Methodist woman, she found that the Presbyterian
preacher could preach a real soul-stirring sermon, and
she expressed her satisfaction by saying ¢ Amen!’
This attracted the attention of the Presbyterian dea-
cons, and they commenced looking cross-eyed at her.
But the sermon grew better and better, and the Metho.
dist woman was soon crying ‘Hallelujah!’ The dignity
of the Presbyterian deacons was shocked. From cry-
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ing ¢Hallelujah’ the good old Methodist woman soon
got to clapping her hands and shouting. This was too
much for the deacons, and two of them took hold of
her and, picking her up, carried her out of the church.
As they passed down the aisle with her, she exclaimed.
¢I cannot stand the honor,’” and repeated this state-
ment several times, ‘I cannot stand the honor.’” The
curiosity of the old deacons was excited to know what
she meant, and, when they put her-down in the vesti-
bule of the church, they asked her why she had said
what she did. She replied: ¢Christ rode out of Jeru-
salem on oune donkey, and I have ridden out of this
church on two.’

“ Let us have nothing more to do with the men who
have assisted in tying the hands of this great nation
and delivering its financial policy over to the gold gam-
blers of the world. The bank of the Rothschilds in En-
gland is now behind the United States treasury. They
are our financial agents ; our financial managers. We
are paying them the princely salary of $8,000,000 for
each six months of their valuable services. Itrequires
special pleading to defend this transaction and the cir-
cumstances which have led up toit. You will hear
gsome of that special pleading to-night from the gentle-
man who is to follow me. We are now in the hands of
the pawnbrokers of Europe. They will take the same
care of us that the spider did with the fly.

“ We have very little gold left in this country. We
are a debtor nation and our people and corporations
are heavily in debt to the people in England, and the
interest on what we owe them amounts to, annually,
about $250,000,000, payable in gold. They demand
gold. The contracts call for it in gold. To pay this
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we have a balance due us in trade with Europe of about
$100,000,000. That leaves $150,000,000 still left to
pay them. How do we pay it? We produce about
$40,000,000 in gold yearly. We give them that. This
leaves about $100.000,000 still due them. How do we
pay it? Out of the reserve stock of gold. With
them gettiag all our money represented by the bal-
ance due us on exports and all our annual production
of gold, and $100,000,000 annually from our reserve
stock of gold, how long is our reserve stock of gold to
last?

“ How are we to replenish it? There is only one
way. That is to borrow it from those who have it, and
that means England. And that is what we are doing.
That means more interest, more gold annually to be
paid to Eugland. Where will it end? It means the
‘*dismal swamp’ and *hell’s half acre’ beyond.

“ This is what having a gold standard means. A
primary money without the elasticity that two metals
give. The rich man’s money. A money that is easily
cornered ; that cau be physically cornered ; cornered in
this room—all of it—all there is in the world. A dol-
lar from it is the size of a drop of water, so small that
by act of cougress of Sept. 26, 1869, its further coin-
age has been prohibited. We now have a unit of value
so small as to be impracticable for use; that cannot be
coined into money.the size of a poor man’s transaction.
This is not now a poor man’s government.

“How are we to pay these debts to England? Re-
pudiate them? No! Robbers’ dollars as they are, let
us pay them. Result of a conspiracy played on us
while we slept, yet let us pay them. If we don’t,

Lyman J. Gage or Russell Sage will say we are dis-
8 .
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honest. They will never say the other fellow is
dishonest. @ He wears good clothes, looks impor-
tant and owns a newspaper. But how are we to pay
these debts to England? It is this way : Restore sil-
ver ; put it in competition with gold on a legal ratio of
16 to 1. Repeal all laws allowing a discrimination be-
tween the two metals; stop gold notes from being
taken. Put silver in competition with gold as quickly
as possible. Where gold contracts do not exist silver
will go at once into competition with gold and this will
take some of the demand off of gold. To that extent
it will lower the value of gold. The extra demand for
silver will raise its value. Everything will advance in
value at once. The Tribune admits that.

“ As silver advances, the silver England is now
buying from us to ship to India ($15,000,000 last year),
to buy wheat and cotton, will cost her more. India
wheat and cotton that she buys with silver will cost her
that much more. A farmer in India wants an ounce
of silver for a bushel of wheat. At free coinage that
ounce of silver is $1.29. That means that if England
pays us $1.29 for an ounce of silver, wheat from India
will cost her $1.29 per bushel. Then she will pay us
$1.29 per bushel for our wheat. She now buys silver
from us at 65 cents per ounce and buys wheat and cot-
ton with it in India, and we must compete with that
price.

«“ When our silver advances and the price of all our
products advance and wheat and cotton go back to
their old price, we will be more than able to pay our
debts. Our balance in trade will be $£200,000,000 in-
stead of $100,000,000, and this will only leave us $50-
000,000 to pay the balance we owe England annually.
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The only way to pay England is to advance prices per-
manently, not spasmodically, as is now being done on a
few articles.

“ We are now getting drunk on more money bor-
rowed from England. Fifty million dollars on railroad
bonds last week. The relapse will be worse than the
last attack. DBut they say gold will leave us, and will
go out of sight, and how are we to get it to pay our
gold debts? We are now paying 100 per cent. pre-
mium for it with our silver and about the same pre-
mium on it in wheat, cotton and other products.
When we have put silver in competition with gold,
the premium cannot possibly be that much. If when
our mints are open to silver, gold is held at 25 per
cent. premium, it will mean that we have taken 75 per
cent. of the present premium out of it, as it now takes
the silver in two silver dollars to buy one of them. It
will then only take one and a quarter of one of our sil-
ver dollars to buy one gold dollar, and it will take less of
eny of our other property to buy gold than it does now.

“ It is foolish to say that when silver is in competi-
tion with gold that gold will cost no more. As in the
former illustration, as well say that beef will go higher
by putting pork and mutton in competition with it.
As we get these gold debts paid off we will be more in-
dependent. We can show gold that we do not depend
on it for money. It will then be our slave. It is now
our tyrant. It will then come back and beg us to take
it as in 1878, when it—one of these gold dollars—was
worth two cents less than a silver dollar. The more im-
portance we place on it, the more we will have to pay

for it; the less importance we attach to it the less we
~ will have to give for it.
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“ If a man suddenly finds bimself floundering in the
middle of a stream the quickest way out is to strike
out for the nearest shore. The quickest way out of the
present situation is to leave the mints as they are, open
to the free and unlimited coinage of gold and throw
them open to the free and unlimited coinage of silver
at the ratio of 1 to 16 as full primary redemption
money. And why the ratio of 1 to 16? Because that
was the ratio when the trick was played. A great
wrong has been committed and to right that wrong is
the first thing to do.

“ With the mints of this great nation open to the
free and unlimited coinage of silver a demand has been
created sufficient to absorb all the surplus silver in the
world if it wishes to unload upon us. How much sil-
ver is there in the world? As expredsed in dollars

there is $4,000,000,000 of it available for use as money. "

As expressed in bulk it is the cube of sixtysix feet.
It will all go in the room of the First National Bank of
this city and the basement thereunder.

“ Now, we will pull the throttle valve ; we pass the
act of remonetization. The mints are thrown open as
they were prior to 1873. Now, what is the result? It
would be like an engine starting off on a rough track
to start with, probably. Here would come the silver of
the world, we will say, to take our gold away: ¢ You
fellows  have overturned silver. We are willing to
swap with you; we will give you our silver and take
your gold.’ Well, here they come with it. How are
they going to give us their silver? Tley give us silver
for our gold. How much would they get and how

much would they give us? At the present time there
is probably about $400,000 000 of gold in the United
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States. It is only a very small sum compared with the
necessities of the country. Now, suppose they got all
of our gold? What would they do with it? Would
they eat it? Is there anything sacred about gold, or
‘silver, either, except for the use of the arts and manu-
factories and for their desirability to use as money ?
Now, they want to bring us the balance of their
silver.

“ What do we give them for it? We give them our
products. Ships are coming into our harbors from all
portions of the world bringing us the silver of the
world—this 66 feet. (I am taking an extreme view of
it—a monometallist’s view of it.) And they are go-
ing back with the products of our spindles and looms
and of our fields. They have got our products and we
have got their silver.

“ We can go to work and raise the same products
next year over again and tell them to bring some more
of it if they have got it. They bring us all their sil.
ver and they have found out that we have got enough
to give them for it. In other words, the United States
is big enough when she throws her mints open to the .
free cuinage of silver to take all the silver in the world,
and give up her products in payment for it ; and such
a nation can fix the ratio between gold and silver.
They could find ships enough to bring it to us. Two
ships would carry it all. The products for this country
for a single year would take it all. And we could still
say : ‘Come on. We have more to sell you.’

“Such a thing would put our manufactories at work.
There would be no idle labor in the United States in
ninety days after the monometallists tried that game
on us. There is only $1,400,000,000 of silver in the
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world that is not in the coins of the established govern.
ments. .

“ It would be the very best thing that could happen
to this country if we could trade what is claimed to be
$600,000,000 of gold in this country (but in truth less
than $400,000,000) for all the silver in the world. It
is just as good as money. It is an erroneous idea to
stand gold up and worship it as a great god. There is
nothing in it except its use in the arts and its use as
money, and you have been impressed with its use of
money simply because it has been impressed upon you.

“ You don’t have to carry silver around with you.
You don’t carry gold around with you. We carry
more silver than we do gold. You carry a paper sub-
stitute to represent it. Gold would immediately come
back and knock at our door. (I mean if this happened.
I don’t admit it will happen, because I won’t say that
the balance of the world are fools enough to give us
their silver.)

“ What I say will happen will be this: When a great
government like the United States says: ¢ Here is
equal exchange, 16 for 1, gold for silver,’ a man in
France is not going to part with his silver or gold un-
less he gets that much for it ; unless he gets as much
for it as the United States will pay for it, less the cost
of exchange.

“So that when a government that is big enough to
take all the silver in the world, if it wants to test its
capacity, a demand is created by an influence that is
able to sustain that demand, so that a man nowhere in
the world is guing to sell his silver for gold for any less
than he can get for it in the United States. But we
will not have to go to it alone. Mexico, Central and
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South America are already with us when we start. We
start with one-half of the world geographically; all
bonded together in sympathy. The reason why Mexico
and the South American governments cannot go it
alone is because they are small commercial guvern-
ments. Europe and the United States are too much
for them. The enormous demand made for gold by the
enormous commercial transactions of Europe and the
United States makes a demand for gold that the gov-
ernments of Mexico, South America and China and
Japan are not equal to overcome. So that the United
States, when she would start, would have the assistance
of these weaker governments with her.

“ France said to the United States at the inter-
national conference in 1876, ¢‘we come here to hear
your proposition and to follow you; all you have got
to do is to start.’ |

“ France has been enforcing the bimetallic system
and refusing to pay out except half and half, saying to
us: ‘ We are waiting on you, open your mints and we
will follow.” So we would start with the western hemi-
sphere, with China and Japan on the eastern hemi.
sphere, and with France with the United States, two
of the greatest governments in the world. When the
nations of the world that give importance to silver
bave a commercial influence as great as those nations
which give importance fo gold, the commercial parity
between the two metals will settle itself. Englaud de-
monetized silver in 1816, and yet there was a commer-
cial parity maintained at rates fixed from that time to
1878. The United States, France and the Latin union
had their mints all open to silver, and England, stop-
ping the free coinage of silver, had no effect upon it.
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So, if we begin, we begin strong enough to do it
¢ The way to resume is to resume.’

“ The way to remonetize is to throw our mints open
and we have got it. We will have higher prices once
more. Everybody can make some money. There isn’t
that paralyzed and deadly feeling that comes with the
destruction of prices and the hoarding of money.
Now, suppose that the gold does still leave us and you
want to stop it. You don’t need it in settling with a
foreign country. We demonstrated that during the
war. Because a man can go and buy it at whatever it
will cost in order to pay it in settlement of his balance
of trade. Our trade with foreign nations is only 4 per
cent. of our business, and our domestic business is 96
per cent. of all our business. Which do you want
legislated in the interest of, the 96 per cent. or the 4
per cent.?

“ But suppose you keep the gold and have gold and
gilver both circulating among us. Gold doesn’t circu-
late now ; but suppose we wanted to keep them on a
commercial parity and found that the conditions that I
have described didn’t do it, how would you doit? The
first thing would be, how can we increase the demand
for silver ?

“ Well, it might be done two or three ways. In the
first place we would send a commission or several coms
missions to Germany and say to those people, * Here,
we, the great United States, have begun the work of
declaring emancipation for the human race from these
burdens that are upon them, and we want to add our
argument to the arguments of your able bimetallists
here in Berlin; we want you to come in with
us.’ Wouldn't it have some effect? Would it not




- “r Cx
THE HARVEY-LAUGHLIN DEBATE ~ ~

. G ma
P &
-~ " &

have more effect than to lay back like dogs in the

manger as we are doing now? She could be per-
suaded possibly, with the influence of her other bimet-
allists, so that we could go on in that missionary work,
launched on a gigantic scale as it would be, until we
had back all of the governments of the world where
we were prior to 1873, except England. We don't
want her at all. You are not going to get her either.
I would just as soon go to England, to the men who
mold legislation in England, and ask them to give us
bimetallism as I would to go to the rankest gold-bug
in Wall street as ask him to go down and persuade
Mr. Cleveland to turn over to us.

“ Why? Man is moved by selfish motive, unless he
has freed himself from those base instincts, and large
money makers, who have long since gotten more than
they needed in this world, and are still piling up more
for the purpose of saying that ¢ I am the richest man
in the world,’ or that ¢I am richer than my neighbor,
and so my wife can say that she is richer than Murs.
Smith.” When you strike a man like that, and that is
the kind of man you strike when you go to England,
who control legislation there, there is a selfish motive
for their monometallism, and it is because they are the
creditor nation of the world.

‘“ All the world owes them money, and what is the
use of commerce? It is the exchange of property ;
property for property, property for money, and money
for property, and England can exchange her gold that
you owe her, and all the world owes her, for twice as
much of your property as she could if we had bimet.
allism. In round numbers, there are so many silver
dollars in the world as gold dollars. The statistics will

W .
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show you that there is a very slight difference, an
equal amount of each, dollar for dollar, free coinage
prices ; and when you add silver to gold as primary
money prices advance, and England’s gold would then
have its value taken out of it, and it would have to pay
twice as much for our property. Now, that is the
reason she don’t want to do it.

“ If an undue and unrighteous influence by schemers
and tricksters abnormally enhance the value of gold
so that a commercial parity at 16 to 1 cannnot be
maintained, then do as our forefathers did—change the
ratio and make the change in the weight and size of
the gold coins. Monroe and Jackson, did it. They
were not called dishonest for doing so. They were
legislating in the interest of the people, and not in the
interest of the favored few. We are not compelled to
keep the legal ratio at 16 to 1; we can change it to 20
to 1 if necessary to fix the legal ratio to correspond
with the commercial ratio, but if the change is made
let us make it in the rich man’s money and not in the
poor man’'s money. . To lessen the size of the gold
coins makes more dollars. To increase the size of the
silver coins makes less dollars.

“ Let us have more dollars rather than less dollars.
A parity at the same ratio is practicable, as admitted
by the experience of ages. This is what we ask.

“ This is a question of capital on one side and hu-
manity on the other. Of sound money—the sound of
the clod on the coffin—on one side, and sound money
—the sound that has the honest ring of the people’s
money in it—on the other side. It is a question of an
English policy or an Amercian policy. Which shall it
be?
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PROFESSOR LAUGHLIN'S ARGUMENT.

When Mr. Harvey had finished, the moderator in a
few words presented Professor Laughlin as the advo-
cate of the negative of the question. The teacher of
political economy said :

‘I supposed, gentlemen, that we should discuss here
to-night the question whether the United States should
adopt the free coinage of silver at the ratio of 16 to 1,
independently of other countries. I have not heard to-
night any argument directed to that point. An
attempt has been made to lead the discussion far off on
the question of what the unit was from 1793 to 1878,
but, to borrow an expression from our friend Tom Reed,
‘that fly was embalmed in the rhetoric of Judge Vin-
.cent.” It is not necessary for us to go into that ques-
tion.

“The persistence with which that point is referred
to reminds me of the backwoodsman who pointed out
the bear to his friend—the bear being up the tree—and
aimed his gun at it. And the other fellow could not
see the bear, and his friend was pointing at it and say-
ing, ‘don’t you see it?’ And it finally became neces-
sary to do something and he said again, * Why, don’t
you see it?’ His friend said, * Why, no.” And then he
went over to his friend who thought he saw a bear, and
it was a flee on lLis eyebrow.

‘I should like for a moment or two to free ourselves
from the obscuration of that mighty animal directly
before our eyes, and get at some of the especial points
of the question. Before commencing on those subjects,
I should like to speak briefly of three or four points in
correction of the argument of the gentleman preceding.
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“ He spoke of the fact that there was greater trade
with Europe during the times when there was a freer
coinage of gold and silver than since 1873. I have
turned to the statistical abstract of the United States
for 1894, and find that in 1872 the gross sum of both
exports and imports of the United States was $1,164,-
000,000; in 1894, $1,547,000,000. Certainly that
statement is not accurate. Also the statement was
made that we paid for our foreign goods by constant
drain on our resources of gold.

“] happen to have here at my hand a chart, which
possibly you can see, which shows a comparison of the
ratio, representing in the green squares the total amount
of exports and imports in our foreign trade from 1850
to the present time, and the yellow square indicates the
relative amount of gold and silver both that passed out
and in to settle all those balances. That, gentlemen,
is the way in which the payment for our goods is made
in foreign trades—not by the shipment of money, ex-
cept in small sums, at particular times.

“ Another point I should like to call attention to,
which has occurred before,is in reference to the fact that
the Bland act of 1878 and the Sherman act were sup-
posed to require certain obligations in securities to be
paid in coin. What seems to be that statement in the
act of 1878 is that silver dollars shall be a legal tender
for all debts, public and private, except where other-
wise expressly stipulated in the contract. It is possi-
ble that people who demand the free coinage in the
ratio of 16 to 1 would naturally prevent you or any
other business man in this city from making an express
stipulation for gold or any other article. It seems al-
most inconceivable to one that the law of 1878 would
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bear any such interpretation, and that is the only quo-
tation that could possibly be so construed.

“It seems to me unnecessary to go further on this
question, except to point out here one thing more be-
fore I begin—that we are supposed to be people who
maintained gold and silver at a parity previous to 1878,
and that this was done by the free coinage of both gold
and silver. Reference has been made to France. Now,
we know that in 1803 the French law established silver
as the unit of measure. It was supposed that they had
concurrent circulation of both gold and silver in France
from 1803 down to the time of the discovery of gold in
1850. That is absolutely untrue.

“] quote from an official docuiuent issued by the
French government in 1872 on page 662, in volume 2.
This document says that in 1808 the circulation in
France was only about 8,000,000 of guld—that is
francs—and 2,000,000 of silver. In 1838 the whole of
the I'rench circulation did not include over 5 per cent.
out of the total circulation of 40,000,000—that is, that
silver had driven out gold, because they were not at a
parity.

“ Again, the same document says that since the law
of 1803 France has had no gold monetary circulation
during the period before 1850. Up to that time silver
was our sole monetary circulation, but after the gold
discoveries of California and Australia gold took the
place of silver in the general monetary circulation of
the country. You will find that in volume 2 page 32,
of the same official document.

“ Again, you will find in a report issued by the min-
ister of finance in 1869 that France had had one-third of
its circulation in gold. In 1843 almost all this gold had
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disappeared. Out of 53,000,000 francs then possessed
by the bank only 1,000,000 francs was gold. This
metal had disappeared from 1803 to 1848 because it had
enjoyed a premium which reached at that time 1} per
cent.

“ And so I have twenty references of the same kind
to show that not in France was there a concurrent cii-
culation of gold and silver, for the reason that the two
were not kept at parity ; that every student of our own
monetary system knows perfectly well was true of
the United States. We had silver only in circulation
up to 1834 and shortly after 1834, when the ratio was

1 to 16.19. So gold drove out silver, and we had
only gold in circulation, and nobody in this audience
ever saw a silver dollar in circulation after about the
year 1840, and up to 1878 no silver dollars were in cir-
culation, and consequently when the act of 1873 was
passed there was not any silver, and had not been since
1840, in circulation, and at the time the act of 1873
was passed there was not even any gold or silver in cir-
culation.

“ But I would like now to pass, if you please, to the
main points. I would like to discuss, in connection
with the principal topic of the evening, money as a
measure of value, or as redemption money is like a
common denominator, to which other things are re-
ferred for comparison.

“In order to compare goods with money, there is no
more need of as many pieces of money as there are ar-
ticles to be compared than there is of having a quart
cup for every quart of milk in existence or having a
yard stick in a dry goods store for every yard on the
shelf. The idea that to multiply the measurements of
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value is necessary is absurd, but it is of the foremost

importance that the measure of values should not be-
tampered with, and should not be changed by legislation

to the damage of all transactions based upon it.

“ Right here is the whole secret of the opposition to
gilver as money. Silver has lost its stability of value.
It is no better than any ordinary metal for stability.
The action of India sends it down 20 per cent. The
mere rumor of the Chinese indemnity sends it up 10 per
cent. |

“ The more money there is roaming about in circula
tion is no reason why anyone gets more of it. Money,
like property, is parted with for a consideration. No
matter how many more coins there are coming from the
mint under free coinage and going into the vaults of
the banks through the credit of the mine owners who
own the bullion, there are no more coins in the pockets
of Weary Waggles, who is cooling his heels on the
sidewalk outside the bank. The increased number of
handsome horsés and carriages on Michigan avenue
does not imply that I can get them if I have not the
money to purchase them with. I must produce work,
turn out goods and labor. I must get gold or silver or
something to the value of the goods, and in that way I
will get them, and in no other way.

¢ There is no way of getting rich by short cuts, or by
legislation, or by merely increasing the means of ex-
changing goods, when goods themselves are the prineci-
pal thing.

“ Money is only the machine by which goods are ex-
changed against one another. No matter how valu-
able, it is not wanted for itself. It is only a means to
an end, like a bridge over a river. Do you suppose that
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the farmers of this country really believe that with
- each ton of silver taken out of the mines by the silver
lawmakers in the senate that there are created bushels
of wheat and bushels of corn and barrels of mess pork.
The silver belongs to the mine owners. How will it
get into our pockets or the pockets of anyone else? Do
we insult anyone's penetration by supposing that the
congressional kings are going coaching about the
country distributing their money for nothing,

“Qur farmers are no fools. They know they can
get more money by producing more commudities to be
exchanged for it, and for.those commodities they want
as good money as any other men in the country have
got. .
“ ] want to call your attention to the fact that goods
in these days after being expressed in the common de-
nominators of value are exchanged practically without
the use of money. I will explain that very briefly, be-
cause the facts must be familiar to every business man
in the City of Chicago. A sellsa carload of wheat and
draws a bill on the Chicago purchaser for the same. A
disecounts this bill and has a credit in his deposit ac-
count in a bank representing his wheat expressed in
terms of money. But another person, B, may have
sold to A woolen goods for tlie sameamount. B draws
on A for the sum and B also gets a credit to his bank
account through the banks; then these two bits of
paper meet and offset each other—that is the wheat and
woolen goods expressed in the common denominator of
value are exchanged against each other by a medium of
exchange known as deposit currency.

“If you will permit me I will point to that chart on
the other side of the room which represents the relative
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amount of that kind of currency in the United States
as compared to the other kind. I refer (o that large
gray square at the right, which represents the total
amount of credit deposits in the banks. Now, what
does it do? Why, it does the work which we know
exactly in quantitive form is performed by the clear-
ings of the United States. That function, or that kind
of money, the most welcome of all our kinds of money,
amounts at the present time to $2,963,000,000 in our
deposit accounts.

“ But what work does it do?” It Joes the work of
our clearing houses. You can verify those figures any
week if you wish to know the way in which transac-
tions are actually performed, goods actually exchanged
without the use of money to the amount of $60,000,-
000,000 a year. And when you contrast the size of
that with the square representing our gold, our silver
certificates, our national bank notes and our greenbacks
and subsidiary currency, which are the other blocks
on the same sheet, you can see what an immense influ-
euce that has on our business.

“JIt is not necessary for me to expand further on
that point because those are commercial facts apparent
to any business man in the union. I can only say that
from 92 to 95 per cent. of all our transactions are per-
formed in this way, practically without the use of
money, and that under recent investigations by the
comptroller of the currency about 64 per cent. are per-
formed in the same way. But it will be said by some
one: ‘“This vast system of credit”—but it is not
credit, it is a system of exchange—but they would say:
« This vast system of credit must be liquidated in
actual coin or money.” And so our business system

4
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rests like an inverted pyramid upon the apex of the
small reserve of coin. Now, how true is that ?

“If I have explored rightly, and I took but a very
short time to refer to that matter, it would seem to me
that is just the means by which goods expressed in the
term of the common measure of value are exchanged
agaiust each other without the intervention of money,
and by this meaus, which is independent of the passing
of coin from hand to hand. These transactions ex-
pressed in terms of money are not based upon coin, but
upon goods that are bought and sold.

“ No business man waits until checks and money
have reached such a volume before he thinks that the
medium is sufficiently large for the needs of trade, be-
fore he sells his car load of wheat or his bushcl of corn
or woolen goods. He first sells his grain and cotton
and draws a check or bill afterward. The deposit cur-
rency I have spoken of is the consequence and result
of the transactions. This system I have been describ-
ing is as broad as the transactions. It is ultimately re-
solved into goods and based on goods. -

¢« Jt is not true, therefore, that this system I have
been describing is unstable like an inverted pyramid.
The transactions are the reason for the existence of the
checks and deposits. The checks and the deposits are
not the reason for the existence of the transactions.
To talk then about redemption money being scarce or
being cut off by the act of 1878 is about as futile as
talking about hearses being scarce because there is not
a hearse to every man. If people die rapidly the
hearses do not stand so long in the undertaker’s yard.
If many transactions take place the money becomes
nimble and a little goes a long way. One hearse may
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bury many people, one at a time, and so a little money
will exchange a great many goods, but you say, there
must be money enough to liquidate every transaction
necessary, and you point to a panic, and when there is
a money famire. You point to when there is a money
panic, that is {» say, when properties and securities are
thrown on tb~ market at once to be sold to get the
legal means of paying obligations.

¢ Very trug, but in ordinary times all goods are not
at once offer1 any more than all people are dying at
once. Wheu 2 cholera epidemic comes people die, and
die rapidly, £nd hearses are in exceptional demand, like
money in a panic. But note this: Even if every
corpse is not lucky enough to be carried in a hearse it
yet can be buried some way or other. It may not be
8¢ stylish, kut it gets there all the same. It may go to
ita grave in a cart or an express wagon. So the goods
aud monay, if they cannot all be exchanged in cur-
rency for coin, they may yet be exchanged by other
meauns, by clearing-house certificates, or, last of all,
even by barter. All goods are not offered for exchange
at once any more than a million men crossing a bridge
are all on the bridge at the same time. A million men
can all cross a bridge comfortably 100 at a time, but if
they all cross at once there is a panic and some one is
hurt.

“ Now, I want to suggest in connection with the act
of 1873 and with the general question very briefly one
or two facts. Prices since 1873 have not fallen be-
cause of any lack of money, and I think I have shown
you on general principles there has been no reason why
there should be an increasing amount of money, and 1
iutend to show you now by facts that prices have not
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fallen since 1873 because of any lack in the quantity
of money.

“] have prepared on that chart the facts showing
the most extensive movement of prices, the most ex-
haustive study of prices ever made in this country or
any other. If the gentlemen can see across the room
you will find that there is a straight black line crossing
the middle chart and that that represents the figure
100, or the basis from which the figures move. Now,
there is a line that starts from the beginning there in
1860 representing the movements of 223 articles
quoted solely in the American market. That line rises
up as you see it. It is marked ¢C.” It rises up from
that base line to 1865 and then it starts downward.
It moves down and in 1879 strikes the base line again,
so that the movement of prices shows that in 1879 we
were exactly on the same level to prices before the
civil war. Then the line moves slightly above the base
line, showing that prices were higher than 1860. Then
it drops a little under again to the figure ¢C,’ just un-
der the line, and, compared with 1860, the prices of
223 articles averaged together in the American mar-
kets showed a decrease as compared with 1860.

“ Now, let us compare with that the circulation.
There is a line marked ¢ D’ across it. Soon after the
civil war it moved a little above the line, and then in
1879 the circulation of the United States advanced
rapidly and moves to the right. There was a greater
demand put upon the money with the increasing circu-
lation, but I point to the chart to show you what the
transactions were which you would appeal to as show-
ing how much trade had increased. That might indi-
cate the amount of demand put upon the circulation
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of the country. That line up there in red is the line
of the coloring which I just explained to you was the
amount of transactions in the United States practically
without the use of money, consequently the very thing
that you will refer to as indicating an increased de.
mand upon money is the very thing which explains
just to what extent we have economized the use of
money.

“ Lastly on that chart there is a dotted line and red,
which begins some distance from the base line. That
represents the value of silver compared with gold. It
travels along the ’7T0s about the same ratio, 15} to 1.
Then it goes down and up. In 1879 it was just cross.
ing the line of circulation at ¢D.” It keeps on pretty
steadily until after 1885, and then it drops below the
line, then rises, and now it is again down; you can
just see it faintly at the lower edge of the chart, like a
star in the winter just passing over the horizon. That
is a significant story. That shows the relation of silver
to gold, while the line ¢ C’ indicates the relation of all
the commodities in the United States to gold.

“ Now I ask you whether there is any parallel show
ing of silver relative to gold and commodities relativm
to gold? The price of commodities is 8 per cent. be-
low what it was in 1860. Silver is 560 per cent. below.
Isn'’t it perfectly clear then, gentlemen, that silver did
not have the same purchasing power in 1894 as it had
in 1878 ?

“ There is absolutely no correspondence. The pur-
chasing price of silver is infinitely below the price of
the purchasing power which it had in 1878. Therefore,
it is not to-day, in 1894, a just means of paying debts.
But more than that, why should there have been any
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change in prices in the United States after 1873 ?
There was no more gold in circulation than in 1873,
yet, May 1, 1895, there was gold in circulation in the
United States $568,000,000, and silver $524,000,000,
making a total of $1,092,000,000. More redemption
money has been coined by the mint by $1,092,000,000
and yet prices fall. That is due, without the shadow
of a doubt to any investigator, to.the cheapened cost
of production.

“ Moreover, if it be associated with a fall of prices
since 1873, with the demonetization of silver, I point
to the fact that there is more silver in circulation in
the very countries concerned to-day than in 1878.
Germany has still 110,000,000 thalers of her old silver
and the five franc pieces of France are more in circu-
lation than in 1873, and they are all legal tender.

“ The United States, after the Latin union ceased to
coin silver in 1878, tried this experiment, and now the
United States has added to the circulation of the world
something over $600,000,000. That is, there is more to-
day, in 1896, than there was in 1873. Therefore, why
the use of talking about the fall of prices having been
due to the subtraction of the money of the woild
when there is more silver in circulation and more gold
in circulation by hundreds of millions.

“ Moreover, it may be said that commodities had
fallen because of the subtraction of silver from the cir-
culation. In 1878, compared with earlier years, the ex-
ertion of the average laborer had risen 8 per cent. The
laborer to-day commands more gold than he ever cox-
manded in the industrial history of the world. Not
only have wages risen all this time, but because of this
great cheapening in the cost of production of commod-
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ities, which has caused the falling of the prices of
commodities in general, wages have risen in money, in
gold, and his purchasing power has increased double.
Not only has money risen but commodities have fallen.
The laborer has got double since 1873. For heaven’s
sake let us have more of 1873 for the laborer.

« This persistence in saying that the fall of prices is
due to silver is like the story of the grandmother, who
said there was something good in everything, and the
daughter said: ¢ I really believe you would say some-
thing good about the prince of evil.” ¢ Well, my dear,
I am sure we must all admit he has great persever-
ance.’

“ Now the free coinage of silver at 16 to 1-—let us
get the record to the point; when the market ratio was
about 82 to 34—it skipped about so much you can’t be
really certain. It has been 84 to 1; somewhere between
32 and 34 now. If the market ratio be that in the mins
ratio you propose 16 to 1 there is a premium of sixteen
ounces of silver profit on withdrawing every ounce of
gold in circulation. Free coinage of silver at 16 to 1
means single silver monometallism ; 16 to 1 is a single
silver standard, and, in the language of my opponent,
we will start with all the South American countries
and Mexico. Free coinage of silver, then, is absolutely
certain to drive all gold out of circulation. The mere
hint of it did that in the panic of 1893. May 1, 1895,
the first of this month, there were $568,000,000 of gold
in circulation. Since gold must be inevitably driven
out if free coinage of silver is had, there will be no in-
erease in the quantity of money.

“ If the people who support free coinage hope to in-
crease the quantity of money it is perfectly evident ox



64 SILVER AND GOLD.

the face. of it that it will contract the currency by the
total amount of $568,000,000. It could not change
prices, therefore, by increasing the amount of the me-
dium of the exchange. That is plain. - The only way
it would act would be to increase the price of every.
thing because reckoned in a cheaper medium than that
of gold. This my friend admitted this evening.

« If prices would rise we would have a glow of satis
faction. It is the kind of glow of satisfaction which
comes to the inebriate after he has been supplied with
drink after he has been thirsty a long while. For ex.
ample, take a pair of gloves worth 100 cents in gold.
It would exchange for about 210 cents in silver. A
dozen of eggs now selling at 15 cents would sell for
about 30 cents, and everything we buy would rise in
proportion, since the intrinsic value of the pure dollar
is worth but 61 cents.

“ As free coinage of silver would inevitably result in
a rise of prices it would immediately result in the fall
of wages. Its first effect would be to diminish the pur-
chase power of all our wages. The man who gets $500
or $1,000 a year as a fixed rate of wages or salary will
find he can buy just half as much as now. Yes, but
some one said the employer will raise his wages. Now,
will he? The facts on that are clear and indisputable.
It has been one of the undisputed facts of history
that when prices rise the wages of labor are the last to
advance, and when prices fall the wages of labor are the
first to decline. Free coinage of silver would make all
the articles of the laborer’s consumption cost him 100
per cent. more unless he can get a rise in his wages by
dint of strike and quarrels and all the consequent dis-
satisfaction arising from friction between the employer
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and employee. He would be able to buy only Lalf as
many articles of consumption as he had before.

“ In short, a rise of prices necessarily results in a
diminution of the enjoyments of the laboring class un-
til they can force the employers through a long process
of agitation fo make an increase in their wages. Are
we willing to sacrifice the interests of the laboring
class to the demands of certain owners of silver mines
who hoodwink people with the cry of more money ?

“ This is a very distinct and serious damage. The
damage runs in other directions, however. But the
proposition to adopt a depreciated standard of value is
simply an attempt to transfer from the great mass of
the community, who have been provident, industrious
and successful, a portion of their savings and gains into
the pockets of those who have been idle, extravagant
or unfortunate. The provision which has been made
for old age, for sickness, for death, for widows and or-
phans or by insurance will be depreciated in the same
ratio. |

“ No invasion of hostile armies burning and destroy-
ing as they advance could by any possibility equal the
desolation and ruin which would thus be forced upon
the great mass of the American people. Such a deso-
lation, moreover, does not fall alike upon the shrewd
and unsophisticated. The shrewd ones, the bankers
and the like, will be easily able to take care of them-
selves, while we plain people will be-robbed of our
hard earnings without any hope of compensation.

“ Moreover, free coinage of silver would injure those
who wish to borrow. I should like to-touch upon the
question of debtor and indebtedness. The justice of
to-day permitting mortgages and obligations to be paid
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off in money 50 per cent. less than that in which they
were contracted shows its own dishonesty on its face
without further remark. When you think that since
1878 there has been only this standard, their offer to
pay them in a money worth half of the present value
is simply repudiation and dishonesty.

‘“ Let me explain that. If I have attempted to save
painfully $1,000 by many years of sacrifice, and loan it
to B on a mortgage, then if B urges legislation by
which he can pay me back in a cheaper money, worth
one-half of what he got from me, do you suppose I
would ever lend to B again or renew my mortgage? If
I had pinched and saved, gone without a new overcoat
or used a shabby parlor carpet in order to save some-
thing and invest it for my child, and if then I gave it
over to B, who has the spending of it, is it not fair and
square that I should have back again what I gave him ?
If B spent it and enjoyed it he is not thereby absolved
from paying it back.

“] appeal to the sense of fair-mindness in every
American in this land. No trick or sophistry can make
the scaling of this debt to me anything but dishon-
esty and cheating. Any state that enacts laws whereby
debts can be scaled signs its own commercial doom.
Cheating is a bad business policy for man and state. I
say that the passage of the bill, free coinage of silver
at 16 to 1, would injure the borrower.

‘“ The savings banks of the United States in the
years 1893 and 1894 had deposits from 4,777,000 de-
positors, with a total amount deposited of $1,748,-
000,000, or an average to each depositor of $865.86.
Pass a free coinage measure, 16 to 1, and you hurt
the purchasing power of the deposits of the small
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savings in this country, affecting nearly 6,000,000 of
people.

. % The building and loan associations in this country
are indebted to their members to the amount of $450,-
000,000. Pass a free coinage measure and you scale
that indebtedness one-half, and whom do you touch ?
The life insurance outstanding Dec. 31, 1889, was $618,-
000,000. Scale that indebtedness one-half and leave a
desolate widow or the children with one-balf, and in
recent years, too, under the present standard.

“ Take the pensions to nearly the amount of $140,
000,000 that are paid annually. Pass a free coinage
measure and reduce those. You would thus affect 11,-
000,000 of persons. The case that I have described,
therefore, is not a limited or special one.

“ The bonded debt of the railways in the United
States is about 6,000,000,000. If free coinage of sil-
ver were introduced it would enable these railways to
pay off their debts with what is now equivalent to
about $3,000,000,000. They would thus be relieved of
the necessity of paying the small investors who have
taken their bonds one-half of what these corporations
now owe them, and it is only a few of such corpora-
tions and railways that have outstanding indebtedness
that has run a long time, and which could have been
paid before the period of 1873.

“ The Sherman act of July 4, 1890, unless it had
been repealed, would have brought us to the silver
standard as it was. The mere suspicion of it struck a
blow at our measure of value, brought on a panic, made
prices uncertain and caused doubts as to future plans
in every factory and shop in the land. Those who
have silver mines, and who can, by their wealth, cone
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trol political parties and legislatures, who make the
very seat of our national government their prided of-
.fices and actually turn the national senate into a bureau
for bullying the prices of their product, to those men
we say beware. .

“ Those of us who belong to the rank of plain citi-
zens, who are thinking only of the country as a whole,
who believe in honesty and intelligence, hold that
when a question of right or wrong is presented in a
campaign of education the people will decide for
right and for justice. We cannot believe that a
special interest led by millionaires can go on unchecked
in their plan of sacrificing the taxpayers in order to
heap up riches, especially when this is done on the most
fallacious of economic grounds—grounds which have
been proved wrong by the experience of every country
of modern times. How long will it take to convince
every man in the land that conditions of prosperity are
those in which the honest men can best meet and pay
his obligations.

“ Unless the debtor car get employment or find a
market for his goods, how can he pay interest or prin-
cipal? Now, if tampering with the standard in terms
of which all transactions are drawn, all contracts made,
all goods bought and sold, brings industrial paralysis,
because no one knows what will happen ten days hence,
and no one will go on making goods for a changing
market, it is to the interest of every laborer, every
debtor, every honest man, is it not, to keep and main-
tain the value of the standard so far as that may be
done?

“ The debtor will be no better off by free coinage
even if we had it, which we never will. Every lendey
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would insert the gold clause in the contract on our
present basis of contracts and prices. The very bint of
possibility of a change to a depreciated single standard
would precipitate a panic just as it did in 1893, and
when the gentleman who spoke before me charged me
with being certain to engage in special pleadings I ask
him to consider the condition of the country to-day,
what it is to-day with the great iron industries of Penn-
sylvania keeping up prices since there has been a steady
recovery of industry from the very moment when Mr,
Cleveland put his foot down and said, ¢ We should and
shall maintain our standard of value inviolate.”

“]Js it true, that, even laying aside all honor and
justice, resorting to a single silver standard depreciated
48 per cent., the debtor will sell his goods at 100 per
cent. more, and the more easily pay off his debts? By
no means. That is the most superficial of all ideas.
Trickery is always sure to injure those who resort to it.
And I do not myself feel it necessary to do any more
than appeal to the selfish motives of the American peo-
ple. I for one am ready to appeal to that integrity,
that sense of honor, and that uprightness in the American
people, which, whenever it has been appealed to, has de-
cided rightly upon these great questions of justice.

“In conclusion, gentlemen, extraordinary as is the
proposal for free coinage, it is in truth only a huge de-
ceit. It was born in the private offices of the silver
kings, nursed at the hands of the speculators, clothed
in economic error, fed on boodle, exercised in the lobby
of congress, and as sure as there is honesty and truth in
the American heart it will die young and be buried in
the same ignominious grave wherein lies the now for-
gotten infant once famous as the rag baby.
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“ Free coinage is greenbackism galvanized into life.
That heresy in its old form of a demand for more money
has already been laid low. It will not long deceive us
in its new form of a demand for more silver, for silver
fiatism, nor in any other respect in what it presumes to
be. It is not a predecessor for bimetallism. It is a
wild leap in the dark for silver monometallism. Under
the cry for more money are veiled the plans of a giant
syndieate of mine owners and speculators, who have
hoodwinked the people in certain parts of the country
and who are still deluding them with a specious
argument for more money, and are laughing in their
sleeves at a constituency so easily gulleds

REJOINDERS OF CONTESTANTS.

The applause following Professor Laughlin’s ad-
dress having subsided the chairman announced that
Mr. Harvey would be given fifteen minutes for rejoin-
der to his opponent. Promising to cover in that time
all the ground Professor Laughlin had gone over Mr.
Harvey said :

“ He says that exports in 1872 were $1,100,000,000,
and in 1894 $1,600,000,000 as an argument that be-
fure gold and silver came back we were running on
paper money. I would only say that the population
has increased faster than the increase as shown by
those figures. He says both the gold and silver ex-
ports and imports during the years from 1860 to 1870
were paid for in gold and silver, as an evidence that
gold and silver were international money. Now, we
did not have gold and silver as money then, and yet it
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was used in the settlement of balances. But as what?
Not as money, but as merchandise, and it is so used to-
day—not as coined money, but as merchandise. We
had paper for money and they had gold and silver, and
yet it was used as merchandise then as it is used now.
And if all the gold went out of circulation with us and
we had silver or paper temporarily we could buy the
world’s merchandise now as we did then and as we did
all the time.

“ He says that the clause ‘in the Bland-Allison act
that stipulates that silver is legal tender money except
where otherwise provided in the contract is just and
proper. Now, gentlemen, that clause meant this, ex-
cept where otherwise provided in the contract we will
provide for gold. Now, you silver men shoot your
guns. You silver men can pass any law you want,
we have got you sewed up in a contract which called
directly for gold. Never before in the history of the
world, nowhere in the records of the United States,
can you find where we enacted any law authorizing a
creditor to take a note discriminating between our
legal tender money.

« It is statutory treason to disrupt and discredit our
money, and a statute which permits it—which was the
Bland-Allison act—is the first of the kind in the stat-
utes of the United States, and it did just what it was
intended to do—fasten a gold standard, by putting it in
the contract. Such a thing was never done before,
and is unjust, if monometallism is unjust.

“ He says silver drove out gold in France. Silver
also drove out gold in this country, he says, for the first
fifty years of the century, and then gold drove out silver.
Now that is just what we want the business men of



72 SILVER AND GOLD.

Chicago to understand. That is bimetallism ; bimetal-
lism, which makes either gold or silver primary money,
because when one metal gives out and gets dearer or be-
comes scarce the other comes in. How can silver come
in now. There is no such law authorizing it to be
primary money or redemption money. It cannot come
in now. Gold has got the crack to itself, but under
bimetallism for centuries, as long as we have statistical
record of it, when one metal came in and drove the other
out, it was because it was cheaper by a small percent-
age, which drove it partially out or for a short time. Or
it drove it substantially all out, and then came the
other, but it was the very fact that either metal an-
swered for use as money and that if one was not
enough or if the business of the country would have
its back broken by reason of insisting on one metal—
there was the other to take its place, and that is what
bimetallism means.

“Now, it does not mean when one of the metals goes
out of circulation temporarily that is not a measure of
value, because it is a measure of value. This question
is world-wide in the sense of commercial parity. If
silver left us in 1873, because it was at 2 per cent.
premium over gold, at 16 to 1, why was it? Because
there was a market in Europe; the mines in France
were open to it at the ratio of 15} to 1, and it went
there, and took the place of so much gold, which came
back to us, but it is not so now. Silver, when it leaves
us, does not take the place of money, because silver is
demonetized. With both the metals remonetized, one
of the metals going out of use, and leaving us, we
have still a measure of value, because it is holding up
the measures of values for the world. It is holding up
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the value of wheat in London, where it makes them
 pay $1.30 for Indian wheat, and makes them pay us
$1.30 for our wheat. Gold and silver alternately are
the strength of bimetallism, and it is not this one or
the other one used as a measure of value when both
are conjointly repudiated before the law.

«“ ¢« No silver in circulation from 1850 to 1873,” he
says. Now, silver was in circulation at that time. I
know it as a fact. I was a boy 10 years old in 1861, 9
years old in 1860 and I know silver was in circulation.
There are instances in my life that implanted it on my
mind that makes me know that, and you know it, if
you were living at that time.

«“« He .says the measure of value should not be
tampered with. I agree with him. The measure of
value from 1792, also during the continental days and
up to 1873, were gold and silver, and it should not
have been tampered with. You people are tampering
with the measure of values. You tampered with it in
1878, and the gold standard is an experiment. Show
me, in the history of the world, where it ever existed
before, except since 1873, and except since 1816 in
England only. The ages have had bimetallism at a
legal ratio between gold and silver, and monometal-
lism, the gold standard, was attempted to be fastened
upon the world by the simultaneous action of the finan-
ciers of the world, beginning with 1873.

«“ He says that silver now bobs up and down. Of
course it bobs up and down now. It did not bob up
and down before 1873. Professor, take the table of
ratios—comparative ratios between gold and silver—
for 200 years in the book before you, and you will find

* they stayed together for those 200 years, and thatsilver
6
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did not bob up and down, except the slight difference
of exchange in the different countries and the slight
difference in ratio between France and the United
States. It did not bob up and down. We wait you
to give them equal rights before the law, and then sil-
ver will not bob up and down. Of course it bobs up
and down now, and the monometallists are the cause of
it—the act of 1873 is the cause of it. You say people
should work and turn out property, and they will get
their money. They are working, but they can’t get
the money. They produce the property, and find the
property costs them what they get for it; that they
get what it costs them to produce.

““ The farmer finds himself in the same fix, and that
is why he can’t pay his mortgages. Mortgages are in-
creasing. Would they increase, as they are now, like
a cloud threatening the prosperity of the country, if it
were true that such industry as the American citizens
can display would produce property that they could
not go and get money with? The trouble is, when
they have produced the property, you have destroyed
the price.

“ The professor tells a good story. I have heard him
tell the same story before. Now, I want to tell a story.
It is true that if there is a bridge across the stream and
everybody wants to go over it at the same time, there is
a busy day such as we would like to see in this country
again, and they could not get over the bridge at the
same time. If there were two bridges, professor, they
could get over. Also, if they should charge too much
toll over one bridge we might get over the other bridge
cheaper.

“ He says silver is the property of the bullion owner
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only. Whose property is gold? No matter who owns
it ; whether it is owned by the citizens of Illinois or
owned by the citizens of Colorado. It is a question of
wisdom and intelligence as to what property, if we are
going to have property money, is best to be coined into
money, and when that question is intelligently settled
no special argument and no criticism can be made upon
it by pointing to American citizens as owning it. If
they owned our silver in England, and England had
her hand in the Rocky Mountains, we would not hear of
who owns the silver. It is a lack of Americanism in
not standing up for our own product that I object to,
when the intelligence of centuries has determined that
silver is a proper metal for use as money.

“ He says goods are exchanged practically without
money. He ought to go down to Washington and tell
Mr. Cleveland how to do without money. He says
business is done without the use of money. Well, if
he can drive these gold standard fellows to the position
of the fiatists, why, we may reason with them. If
business can be done without money then there is
no reason why we should discuss the question of
redemption money at all. He says a man buys
goods on one day, using the money to get other
property on the same day, and that it is the exchange
of property.

“The country merchant comes to Chicago and buys
goods, and in the course of sixty or ninety days he pays
for them, and has his goods on hisshelf for a year. He
must carry them with money ; he must have money to
pay for them. )

“ The only appropriate illustration that the professor
used were such words as ¢ hearses,’ ¢ brains,” eto. And






















































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































